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AMEMBASSY ROME 
USMISSION EC BRUSSELS 

UNCLAS THE HAGUE 4447 

E.O. 11652: N/A 
TAGS: EFIN, NL 

SUBJECT: DUISENBERG REBUKE ON REVALUATION SPECULATION 

1. ACCORDING TO PRESS REPORTS MINFIN DUISENBERG "ANGRILY 
REPROACHED" SOCIAL-ECONOMIC COUNCIL CHAIRMAN SCHOUTEN DURING 
OCTOBER 4 MEETING ON 1974 WAGE NEOGITATIONS FOR LATTER'S 
PUBLIC SPECULATION ON NEED FOR FURTHER REVALUATION OF GUILDER. 
DUISENBERG WAS QUOTED AS SAYING THAT SUCH PROPHESIES COULD 
MAKE REVALUATION INESCAPABLE, AND THAT IF FURTHER REVALUATION 
OCCURS, IT WOULD BE "DEATH BLOW" TO GON COUNTERINFLATION 
PROGRAM AND LEAD TO TEN THOUSAND UNEMPLOYED. 

2. COMMENT: THOUGH LOOSE TALK ABOUT EXCHANGE RATES COULD 
PROVE SELF-FULFILLING OVER TEXTENDED PERIOD, OUR BANKING 
SOURCES DISCOUNT LIKELIHOOD OF GUILDER REVALUATION UNLESS 
AND UNTIL THERE IS FURTHER AND SUBSTANTIAL UPWARD MOVEMENT IN 
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IN SUPPORT OF SPOT, 30-DAY AND 60-DAY DOLLARS, BUT THIS IS 
ATTRIBUTED MORE TO DOMESTIC SHORTAGE OF GUILDER LIQUIDITY 
(SEE HAGUE 4398) THAN TO REVALUATION SPECULATION. ONGOING 
WAGE/PRICE NEGOTIATIONS, SUCCESS OF WHICH IS VITAL TO DEN UYL 
GOVERNMENT'S COUNTERINFLATIONARY PROGRAM, MAKE NEW REVALUATION 
ESPECIALLY UNATTRACTIVE TO DUISENBERG AT THIS POINT. 
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